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Wanncd unit Jevelopsnent assessments, 23 any ) which may attan priesaty oer this Moetteape atet gt rents o the
) ), ) ) LR

Progrety, 8 any. plus one taclith of yearly prosiem st neents for hazand insurance. plos < e Caelith o searhy
premium imtallniznts tor mortgage insurance. it any. alt a6 reasoabth estmnated untiathy et feent nme te time by
Lender on the hasis of asseasments and bitls and reavonabile ostimates thereot Borrvact shall et be abligated to make
such payments of Funds to Lender to the extent that Borrower makes such pavsnents to the holider of o pinee mortgage of
deed of trust if such holder is an institutional tender.

If Borrower pays Funds to Lender. the Funds shall be held in an institution the Gepeenits of goveunts o ahich aee
insured or guaranteed by a Federal or state agency tindduding Lender if Lendee is such an imstitution). Lender shall spply
the Funds to pay s3id taxes, assessmients, insurance premiums and ground rents. Lender inay aot chaege for so holding

and applying the Funds, analyzing said account or verifying and compiling said assessments and bills. unless Lander

pays Borrower interest on the Fuads and applicable faw permits Lender to make such a charge. Borrower and Lender

may agree in writing at the time of execution of this Mortgage that interest on the Funads shall be paid 1o Bottower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall aot he required to pay
Borrower any interest of ¢arnings on the Funds. Lender shall give to Bortower, without charge. an annual acvounting of
the Funds showing ceedits and debits to the Funds and the purpose for which cach debit to the Funds was made. The
Funds ace pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes. assessments, insurance premiums and ground rents, shatl exceed the amount cequired 10 pay said
taxes. assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option.
cither prompily repaid to Bortower or credited to Borrower on monthly instalimznts of Funds. §f the amount of the

“unds hetd by Lender shall not be suflicient to pay tazes. assessments. insurance premiums and ground rents as they fall
due. B-rroaer shall pay to Lender any amount nevessary to nmake up the deliciency in one or more payments as Lender
may requice.

Upon payment in full of all sums secured by this Mortgage. tL.ender shall promptly refund to Borroaer any Funds
held by Lender. If under paragraph 17 heeeof the Progerty is sold ot the Property is othemise acquired by Lender.
Lender shall apply. no later than immadiately prior to the sale of the Property o its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured Dy this Modgage.

3. Appliation of Payments. Unless applicable law provides otherwise. all payments received by Leader under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pasable to Lender by
Borrower under paragraph 2hereof, then to interest payable on the Note. and then to the principal of the Note.

4. Prlor Mortgages and Deeds >f Trust; Charges: Liens. Borroaee shaht peeform atl of Bosroaer’s vbligaticns
under any moetgage. deed of trust of other security agreement witk a lien which has privrity over this Moetgage.
ircluding Borroaer’s covenants (0 make payments when due. Bocrovaer shall pay o cause to be patd all tares,
assessments and other charges. fines and impositions attributable to the Propeaty which may attain a peiority over this
Mortgage. and leasehold payments oe ground reats. if any.

$. Hazard Insurance. Borrower shall keep the improvements now eristing oc hereafter erected on the Property
insuced against loss by lire. hazards included within the teem “eatended coserage”. and suck ather hazards as Lender
may require and in such amounts and for such periods as Lender may fequice.

The insucance carrier providing the insucance shali b chosen by Borroset subjent to appeoeal by Lender: provided.
that such zppeoval shall rat be uareasonably withheld. AR tnwurance prlicies and reneaals thereot shall be in a form
aweptable to Lender and shall inciude 3 standard mortgage clause in fasear of and 10 3 toem aoceptable to Lender.
Lender shall have the right to hotd the policies and eeaes abs theeeot. subjevt te the teres of ans moagage. dead of trust
or othee security agreement with a Len whick has priocity ovee this Mortage.

In the event of hass. Boaroser shal! give prompe rotice to the insuzance vareier aad Lerder. Lender may make provt
of foss it not made promptiy by Borroaer.

If the Property is abandeaald by Barroaer, or ¥ Boceoacer farls to cespond 6 Lender mithin ¥) days from the date
fotice is maited by Leader to Bocrower that the insurance carrice vtters to setile aslaim foe insurance benetits, Leader is
suthorized o collect and apply the insuzance proxeads at Lender’s vption either to resturation of cepair of the Propeety
of to the sums wxured by this Moctgage.

6. Presenation and Malatenance of Property; Leaseholds; Condominiums: Planned Unit Developments. Box-
rower shall keep the Properts in goud repaic and shali aot cominut aaste o perniit impairment of deteriveation of the
Properts and shall comply aith the prnisioas of any fease if this Moatgage is on @ Teasehold. I this Mortgage ts 00 2 unit
in 3 condominium or 2 planned uait desclopment. Boerower shalt perform it of Boerowet's obligations under the
declaration of cosenants ceeating of goserniag the condenunium oe plannad urit devclopment. the by -1aas and regula-
tions of the condominium vr planaed enit development. and wanstituent dovuments.

7. Protection of Lender’s Security. 1f B-croser Fails (o perfeem the cwsenants and agreentents wontained in this
Mortgage. of if any actioe of proveeding is comaterced which matertaiiy affevts Leader’s interest in the Property. then
Lender. at Lenader’s option. upoa notice o Bortoacr. may make suck appesrances. disbuzse such sums, inciuding
teasonable attoeneys” £ees. and take such action 3s is nevessar to peotect Lemded’s interest. 1f Lender requirand mortgage
insutance as a wondition of making the lean securad by this Mortgage. Botrowee shall pay the preriiums requited (o
maintain such insurance in effect untif such time a5 the requirement foe such insurance terminates in accordance with
Borrower's and Lender’s aritten agrecment oe appliveble o,

Any amounts disbursed by Lender pursuant to this paragraph =, with interest thereon, at the Note rate. shall
become additional indebtedness of Bosruoace secured by this Mortgage. Unlens Boeroace and Lemdes agree other
terms of pasment. such amounts shall be payable upon notice from Lerdee (o Borroaer requesting payment theeeof.
Nething contained in this parageaph 7 shall require Lender 10 ircur any cxpease o take ans action heteunder.

8. lnspection. Lender may make of cause 1o be made reasonable entries upon and inspections of the Property.
prenided that Lender shall give Borroace autice prioe to any sueh tispection spevifsing reasenable cause theretor
related to Lender’s interest in the Propert)y.

9. Condemostion. The provecds of any aaard or claim for durtago. dizect or consequential. in coaneten with
any condemeativa or othes taking of the Propesty. or part theeeof, o tor comvesanee I heu of gordominateon. aee
hereby assigned and shall be paid to Lender. subject to the terms ofans mortgage. doed o Trust ot other seoutity e
teent with 3 lien which has peierits over this Mortgage.

10. Borower Not Released;: Forbearance By Lender Not a Waiver. butension of the time lor pavmient or
madification of amoetization of the sums sevurad by this Mortgage pranted by Leasler to afis sundesar 16 snteies ot
B-roace shall mot operate te release. in any manner. the Tabiliy ot the errgieal Barsovact aimd Bertoast’s sucawm
w0 anterast Eendes shall pot be requital to commence praveehing 1atnis? such stiviesser of Fehiuse B oty
pravment or otherwise meshifs sawotiization ot the sums securod by this Motteage b reas ot sy oty
ariginal Borgoagt aned Borroacr's suviessers i nierot. Any tabvararoe s Larder v unemg onn
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